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uMomwm m mam 

Subject : Comments M Bra ft HI 10CM5S, "Controls on Trad* with 
Communist China® 


1. p. 3 * "all 1 aa Alag non-Cemnunlst maritime countries prohibit 
th«t merchant ships from carry! as strategic seeds in the China trade," 
Cemmeat t This eta tenant ie ceaewhat misleading since it depends on shat 
Is is east by "strategic" and dees net take full account ef the needs ef 
the Chinese economy far seeds primarily ether than "strategie* in the 
highest sense, 

2, p, 4 - "and therefore increased the eppert unities fer Comwnist 
China te get through ether Sleo countries items it could net get direct. ** 
Ctament; this statement would teen te imply that such geede weald neve 
without hindrance from the hleo te China and dees net take account of 
the bloc's need for these ease geede nor the transpertatien difficulties 
Involved, 

3. p, 4 - "A. TAC system. ..for items on XL-X." 

Conasnt : would seen te suggest that relaxation ef controls was safe sines 
there is new a TAG system for lt-1 itses. fails te recognise that Chinn 
dee® net necessarily nest primarily XL*»X itsns hut rather geede ef lesecr 
strategic character fer basic industrial build-up. 

4, p, 8 - "China's trade has else besm markedly redirected toward 
the Bloc and assy from non-Cesuounist ceuntries." 

Oeamept t a statement sight he added te the effect that such redirection, 
occasioned in large part by Western controls, has placed an added burden 
on the ability ef Serial blee industry ts supply both Bloc and Chinees 
requirements. This has aggravated the allocation problem for scares goods, 
and has, te a limited extent, created economic friction between the Blso 
and Osnmunist China. 


5. p, g • "Soviet military equipment and supplies.... accounted for 
nearly one-half ef China '» import a from the Sruepsqn bloc * n 

Comment : this points up strongly the inpertanc* ef Western shipment t ef 
ether than military supplies and equipment ts the Cemmunlst Chinese 
economic buildup on which long range military capability is based. 

6. p. ? - "erne-third ef Chinese imperts. . . included etc." 

Cement ; it might be pointed out that these same items, or at least part 
ef than, are ease considered in relatively short supply in the Bloc. The 
fact that they were denied te China by the feet and are chert is the Bloc 
emphasises the probability that Soviet Industry was strained by the need 
te supply both internal and Chinese requirements. 
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7. p. 11 - "This primarily reflect a a great increase Im inpert# 
free the fruepeaa Bloc." (hot tea of page) 

Comment s add to this to complete the thought • "and is aa Indicator of 
the effectiveness ef Western controls Awing this period. * 

8. p, 15 - Sf facts of Controls 

Cosuaent i I would question whether para. 10 on this page relating to 
the Halts of trado controls oa China* s military a at inAustrial 
development is const stsmt with para. 3 tn page ill. 

9. pa 15 - Osmmomt i it weult net soon to fellow that trade controls 
hare Veen of "limit sd importance* in rotarAing deveiopmsmt of rower 
xiq^sntlal. m contrasted to inaeilato nilltary build-up whom viewed in 
light of tho statement in para. C on pp. iv ant ▼. 

10. p. 15a - C .on q ent: delete "probably" in first line. 

11. p. 16 » referring to military build «p and industrial expansion. 
Comment i It would seem to ho somewhat irrelevant en the one hand ta speak 
ef Chinos® military build-«q> being largely ’’insulated frets the adverse 
effects of trad# controls* and sn the other to say that "to the ectcnt 
that trade contrail hats slowed China 1 a industrial expansion they hate 
retarded the growth ef its military potential.* Military strength for 
modern war, herring immediate capitulation ef one of the eontestatms, 
must be based on economic stroggth and industrial potential, 

13. p. 17 - Para 14 semes to give a good case for continuation and 
strengths nine of controls to Slow down economic program. Is this 
information and argument adequately reflected in the conclusions! 

13. p. 18 * Closer Soviet- Chinees economic necomodatlom - 
Comment t since most of the Shat looks with dismay oa closer Sins-Ssviot 
ties, tho infer once should met be left to stand that trad# controls have 
bean largely responsible. The statement to this effect is only partially 
softened by the last phrase sf para. 15. 


14. p, 38 - in para. 47, "and as substantial building program is in 
progress* 

Comment s Soviet shipyard eapacJy is devoted to building combat vessels 
while they are adding to their merchant fleet through purchases in the 
Vest and repair of their vessels in Vestera yards. Shi* thought riseuld 
b# incorporated in this paragraph. 

15, p, 37 - missing. 
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